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SUBJECT: FINANCING ALGERIAN LNG PROJECTS 

1 . DURING VISIT OF EXIMBANK TEAM LAST MONTH AND AGAIN DURING 
VISIT OF DAVID ROCKEFELLER THIS MONTH, RACHID HASSAM, DIRECTOR 
GENERAL AT THE FINANCE MINISTRY, EMPHASIZED ONE SPECIFIC 
POINT WITH REGARD TO THE FINANCING OF LNG PROJECTS. POINT 

WAS THAT ALGERIA "CAN WAIT" FOR LNG PROJECT IF CONSUMING 
COUNTRIES NOT WILLING TO FINANCE THEM. THESE PROJECTS ARE 
INTENDED TO EARN FOREIGN EXCHANGE IN ORDER TO FINANCE OTHER 
DEVELOPMENT PROJECTS AND, ACCORDING TO HASSAM, IT WOULD NOT 
MAKE SENSE TO DELAY THOSE OTHER PROJECTS BY USING ALGERIA'S 
OWN FOREIGN EXCHANGE FOR LNG. IF OTHER COUNTRIES WANT THE 
LNG, THEY WILL HAVE TO FINANCE THE PLANTS. 

2. WE RESPONDED THAT IF THE LNG PROJECTS MAKE ECONOMIC 

SENSE FOR ALGERIA AND ARE MORE PROFITABLE THAN OTHER PROJECTS, 
THEN THERE IS NO A PRIORI REASON ALGERIA SHOULD NOT USE 
AT LEAST SOME OF ITS WON FOREIGN EXCHANGE. WE ALSO 
OBSERVED THAT FINANCING IS NORMALLY FOUND FROM THE 
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SUPPLIERS OF MATERIALS FOR THE PLANTS RATHER THAN FROM 
THE ULTIMATE BUYERS OF THE PRODUCT. THESE OBSERVATIONS 
HAD NO NOTICEABLE EFFECT ON HASSAN, WHO REPEATED THAT 
"IF YOU WANT THE GAS, YOU HAVE TO FINANCE THE PLANTS." 

3. WE TAKE HASSAM'S STATEMENT TO MEAN 1) THAT 
FINANCING FOR LNG-2 3, ETC. IS NOT COMING EASILY, 
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2) THAT THE GOA HAS A POSSIBLY EXAGGERATED VIEW OF USG 
EAGERNESS TO INSURE LNG SUPPLIES FROM ALGERIA, 3) THAT 
THE GOA DOES NOT FULLY APPRECIATE THE SEPARATE NATURE 
OF EXIMBANK DECISIONS ON FINANCE AND FPC DECISIONS ON 
LNG IMPORTS, AND 4) THAT FOR THE GOA "ECONOMIC 
DEVELOPMENT" MEANS PROJECTS TO SATISFY THE INTERANL 
AMARKET AND THEREBY PROMOTE "ECONOMIC INDEPENDENCE." 

EXPORT PROJECTS ARE A MEANS TO THAT END, NOT AN END 
IN THEMSELVES. 
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